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MELISSA PETERSEN & COMPANY
CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of the
Doctors Without Walls

| have audited the accompanying financial statements of the Doctors Without Walls (a California nonprofit
organization), which comprise the statement of financial position as of December 31, 2019 and the related
statements of activities, functional expenses and cash flows for the year then ended and the related notes to
the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that | plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Organization’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s
internal control. Accordingly, | express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Doctors Without Walls as of December 31, 2019, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

PO Box 92202, SANTA BARBARA, CA 93190 (805) 694-8331
MELISSA@PETERSENCPA.COM



Santa Barbara, California
October 26, 2021



DOCTORS WITHOUT WALLS
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2019

ASSETS

Current Assets
Cash and cash equivalents
Pledges receivable, net (Note 4)
Inventory
Prepaid expenses
Other current asset
Total Current Assets

Property and equipment (Note 5)

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable and accrued expenses
Total Current Liabilities
Total Liabilities
Net Assets
Without Donor Restrictions
With Donor Restrictions (Note 9)
Total Net Assets

Total Liabilities and Net Assets

2019

195,996
66,500
29,068
18,095

1,900

311,559

24,011

335,570

6,350

6,350

6,350

262,720
66,500

329,220

335,570

The accompanying notes are an integral part of this financial statement



DOCTORS WITHOUT WALLS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2019

Support
Contributions
In-kind contributions (Note 8)
Total Support
Revenue
Program income
Investment income

Total Revenue

Net assets released from restrictions
Expiration of program restrictions

Total Support and Revenue

Expenses
Program Services

Supporting Services
Administrative
Fundraising

Total Supporting Services

Total Expenses
Change in Net Assets

Net Assets at Beginning of Year

Net Assets at End of Year

Without Donor With Donor 2019
Restrictions Restrictions Total
$ 199,231 $ 66,500 265,731
75,132 - 75,132
274,363 66,500 340,863
14,653 - 14,653
9 - 9
14,662 - 14,662
128,468 (128,468) -
417,493 (61,968) 355,525
308,505 - 308,505
71,566 - 71,566
5,844 - 5,844
77,410 - 77,410
385,915 - 385,915
31,578 (61,968) (30,390)
231,142 128,468 359,610
$ 262,720 $ 66,500 329,220

The accompanying notes are an integral part of this financial statement



DOCTORS WITHOUT WALLS
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2019

Program 2019

Services Administrative Fundraising Total
Salary and related expenses $ 15,704 $ 40,553 § -3 56,257
Advertising - 1,168 296 1,464
Contributed professional services 69,300 - - 69,300
Insurance 26,783 1,738 - 28,521
Occupancy 16,275 11,400 - 27,675
Office expenses 2,731 4,321 1,809 8,861
Outside services 83,925 2,467 3,216 89,608
Professional services - 7,878 - 7,878
Professional development 1,672 366 45 2,083
Program expenses 59,292 - - 59,292
Software 21,900 1,675 387 23,962
Travel and meetings 2,920 - 91 3,011
Total Expenses Before Depreciation 300,502 71,566 5,844 377,912
Depreciation 8,003 - - 8,003
Total Expenses $ 308,505 $ 71,566 $ 5844 $ 385915

The accompanying notes are an integral part of this financial statement



DOCTORS WITHOUT WALLS
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2019

2019
Cash Flows from Operating Activities
Change in net assets $  (30,390)
Adjustments to reconcile change in net
assets to net cash provided by operating activities:
Depreciation 8,003
Disposal of fixed assets 6,567
Changes in
Pledges receivable 38,636
Inventory (2,018)
Prepaid expenses (1,377)
Other current assets -
Accounts payable and accrued expenses 6,350
Net Cash Provided by Operating Activities 25,771
Net Increase in Cash 25,771
Cash and Cash Equivalents, Beginning of Year 170,225
Cash and Cash Equivalents, End of Year $ 195,996

The accompanying notes are an integral part of this financial statement



DOCTORS WITHOUT WALLS

NOTES TO FINANCIAL STATEMENTS

NOTE 1:

NOTE 2:

ORGANIZATION

Doctors Without Walls (the Organization) was incorporated in 2009 as a voluntary health
and welfare organization qualifying under Internal Revenue Code Section 501(c)(3).

Doctors Without Walls was formed to provide free, volunteer medical care for the most
vulnerable of Santa Barbara, when and where they are in need, including in times of
disaster, and to provide education and training for the Organization’s volunteers and
others, in order to promote the excellent practice of humanitarian medicine in Santa
Barbara and elsewhere.

CORE PROGRAMS

Wrap-Around Care Program

The Wrap-Around Care Program includes the Street Medicine program, the Women’s Free
Homeless Clinic, and our Companion Care Program. The Street Medicine program consists
of volunteer-based Street Medicine Teams who provide in-person treatment, referrals to
other local free services, and psycho-social care to homeless and vulnerable populations in
downtown Santa Barbara. These teams mobilize on foot to reach target populations with
needs unmet by other local services. Medical malpractice insurance is provided to clinical
members of the Street Medicine Teams, which allows them to continue their mission in
meeting the medical needs of Santa Barbara’s homeless and vulnerable populations.

These Street Medicine Teams are comprised of physicians, scribes, pack logistics,
pharmacy, vitals, social services, outreach and peacekeeper professionals who treat the
most vulnerable populations during weekly rounds in Pershing Park and Alameda Park.
Through the nearly 100% volunteer model the Organization provides medical care to
populations who would not ordinarily access appropriate primary care. These clinics are
always on the same day at the same time, giving the clients a sense of consistency and
dependability. This is a cost-effective model whereby the volunteer medical teams screen,
diagnose, record and treat disease and illnesses in the early stages so that medical
problems do not accelerate to a point where the only remedy is to use emergency medical
care systems such as hospital emergency rooms. These volunteer medical teams assess,
treat, and refer based on each unique encounter to the appropriate medical facility and to
agencies providing social services or housing.

Every Wednesday the Organization holds a clinic in Pershing Park. In addition to the clinic in
the park, two teams are deployed to do street rounds. These smaller teams consist of a
doctor, a nurse or EMT, a scribe, a packs/logistics volunteer, a peacekeeper and an
outreach volunteer. One team walks down State Street while the other walks down the
beach. Both teams are dedicated to providing health care to patients they encounter
directly where it is needed, whether that is a bench, a park, or along the beach. Every
Thursday the Organization also holds a clinic in Alameda Park.

=T



DOCTORS WITHOUT WALLS

NOTES TO FINANCIAL STATEMENTS

NOTE 2:

NOTE 3:

CORE PROGRAMS (Continued)

The Women'’s Free Homeless Clinic is a free women’s health clinic sponsored by Transition
House. Women are offered free services including medical care, gynecological services,
podiatry, health education, counseling, lunch, showers, laundry, & companionship. The
clinic takes place the second, third and fourth Friday of every month from 10am to 2pm at
Transition House. Free round-trip transportation is provided from various locations.

The Companion Care program helps homeless individuals deal with acute health care
situations by matching them with a volunteer who escorts them to medical appointments,
helps them navigate the health care system, and assists them in understanding their
doctor’s assessment and treatment plan.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Statement Presentation

These financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America for not-for-profit organizations. The
financial activity of the Organization is classified into net asset categories as follows:

Net Assets Without Donor Restrictions are net assets and activities which represent
the portion of expendable funds available to support general operations. These net
assets are received without donor-imposed restrictions. A portion of these net
assets may be designated by the Board of Directors for specific purposes.
Restricted contributions that are received and used in the same period are
recorded as net assets without donor restrictions.

Net Assets With Donor Restrictions are net assets, contributions and other
increases of funds temporarily subject to donor-imposed restrictions. The
restrictions are temporary in that they are expected to expire with the passage of
time or be satisfied and removed by actions of the Organization that fulfills donor
stipulations. The Organization has not received any net assets that are permanent
in nature and must therefore be maintained in perpetuity.

Basis of Presentation

The accompanying financial statements of the Organization have been prepared on the
accrual basis.



DOCTORS WITHOUT WALLS

NOTES TO FINANCIAL STATEMENTS

NOTE 3:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Organization considers all highly liquid
investments with an initial maturity of three months or less to be cash equivalents,
including demand deposits and money market accounts.

Pledges Receivable

Unconditional promises to give (pledges) are recorded as contribution income and as
receivable at the time the pledge is made. Long-term pledges are discounted to present
value using a discount rate commensurate with the risk involved. An allowance for
uncollectible pledges is estimated by management based on such factors as prior collection
history, type of contribution and the nature of the fund-raising activity.

Property and Equipment

The Organization records property and equipment at cost if purchased or at fair market
value at time of contribution if donated and depreciates these assets using the straight-line
method over their estimated useful lives. Buildings and improvements are depreciated
over periods of 30 to 40 years, while furniture and equipment are depreciated over 5 years.
Assets with a cost of $1,000 or more and useful life of more than one year are capitalized.

Contributions

Contributions and other inflows of funds are recognized as the funds are received or the
donor has made an unconditional promise to give. Contributions with donor-imposed
restrictions are recorded as increases in net assets with donor restrictions and are then
reclassified as net assets without donor restrictions when the restrictions have been
satisfied.

Donated Services

The Organization relies heavily on volunteers to perform services for its programs. For
services provided by volunteer licensed professionals, the Organization uses the estimated
market rates the professionals would have charged to record the value of donated services.
All other volunteer services that do not meet specified criteria for recognition as income
and expense, have not been included in the Statement of Activities.

Donated Goods

The Organization receives donated goods for use in its various programs and records these
donations at their estimated fair market value.

-9-



DOCTORS WITHOUT WALLS

NOTES TO FINANCIAL STATEMENTS

NOTE 3:

NOTE 4:

NOTE 5:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxes

The Organization has been granted tax exempt status by the Internal Revenue Service and
the Franchise Tax Board under section 501(c)(3) and 23071d, respectively, and therefore no
provision for income taxes has been recorded. The Organization is not considered a private
foundation.

Functional Allocation of Expenses

The costs of providing the various programs and supporting services have been summarized
by function in the Statement of Functional Expenses. Direct costs are charged directly to
the appropriate program. Joint costs such as insurance, rent and facility maintenance are
allocated by using the direct costs of each program. The allocations are based on current
data.

RECIEVABLES

Management believes that all contract and pledges receivables are fully collectible;
therefore no allowance for uncollectible amounts has been recorded.

PROPERTY AND EQUIPMENT

The Organization’s investment in property and equipment at December 31, 2019 consist of
the following:

Vehicles 56,024
Less accumulated depreciation (32,013)
Total S__ 24,011
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DOCTORS WITHOUT WALLS

NOTES TO FINANCIAL STATEMENTS

NOTE 6: ESTIMATES

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions may affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses.

Significant estimates used in preparing these financial statements include:

e Depreciable lives

e Allocation of certain expenses by function

e Value of in-kind contributions

e Allowance for uncollectible pledges receivable

It is at least reasonably possible that the significant estimates used will change
within the next year.

NOTE 7: CONCENTRATION OF RISK

Contributions are primarily received from donors in Santa Barbara County.

NOTE 8: IN KIND CONTRIBUTIONS

The Organization receives contributed professional services from medical professionals
supporting their program activities, as well as contributed supplies and other goods.
Management’s estimates of in-kind contributions recorded in the financial statements for
the year ended December 31, 2019 are as follows:

2019
Professional services
Street clinics S 40,500
Women’s free homeless clinic 28,800
Goods for programs 5,832
Total S 75132
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DOCTORS WITHOUT WALLS

NOTES TO FINANCIAL STATEMENTS

NOTE 9:

NOTE 10:

NOTE 11:

NET ASSETS WITH DONOR RESTRICTIONS

The Organization had net assets with donor-imposed restrictions that are temporary in
nature of $66,500 at December 31, 2019. The restrictions were made by donors as to the
period of time which the funds are intended to be used.

LIQUIDITY

The Organization has $262,000 of financial assets available within one year of the
statement of financial position date to meet cash needs for general expenditures consisting
of cash and cash equivalents of $196,000, and pledge receivables of $66,000. None of these
financial assets are subject to donor or other contractual restrictions that make them
unavailable for general expenditures within one year of the statement of financial position.
The contribution receivables are subject to implied time restrictions but are expected to be
collected within one year. The Organization has a goal to maintain financial assets on hand
to meet 60 days of normal operating expense, which are, on average, approximately
$64,000. The Organization has a policy to structure its financial assets to be available as its
general expenditures, liabilities and other obligations come due.

SUBSEQUENT EVENTS

Subsequent to year end, the outbreak of COVID-19, a respiratory disease caused by a hew
strain of coronavirus, has been declared a pandemic by the World Health Organization. The
outbreak of the disease has affected travel, commerce and financial markets globally, in the
United States and in the State. On March 4, 2020, the Governor declared a state of
emergency to help the State prepare and respond to COVID-19. State orders and
restrictions have resulted in business closures, work stoppages, slowdowns and delays,
work-from-home policies, travel restrictions and cancellations of events. Given the
difficulty in predicting the duration and severity of the coronavirus on the economy and the
financial markets, the ultimate impact to the Organization is uncertain.

Management has evaluated subsequent events through October 26, 2021, which is the

date that the financial statements were issued. Management has determined that no other
subsequent events requiring disclosure or significantly impacting disclosure have occurred.
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